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UOBKH EVENTS TOP TRADING TURNOVER
Date Corporate/Stock Code Event Company Price Chg  5-day ADT
7Jan Kuaishou Technology ( 1024 HK) Virtual Meeting @ 4:30pm HKT (HK$) (%) (HK$m)
SMIC 31.80 (2.5) 6,376.3
CORPORATE AND MACRO CALENDAR KUAISHOU-W 4135 (1.3) 16453
Date Country/Region Economic Indicator / Event LIAUTO INC-A 93.95 (4.2) 1,336.2
02 Jan China Dec Caixin China PMI Mfg JD-SW 136.00 10 12882
06 Jan China Dec Caixin China PMI Composite, Services HKEX 204.80 (0.1) 1,126.6
02 Jan Hong Kong Nov Retail Sales TOP GAINERS
06 Jan Hong Kong Dec S&P Global Hong Kong PMI Company Price Chg 5-day ADT
07 Jan Hong Kong Dec Foreign Reserves (HK$) (%) (HK$m)
07 Jan China Dec Foreign Reserves MENGNIU DAIRY 17.56 31 250.9
09-12Jan  China Dec Inflation (PPI, CPI) HAIER SMART H-H 2750 26 2443
09-15 Jan China Dec Money Supply HAIDILAO INTERNA 15.90 26 2741
13 Jan China Dec Trade Balance, Exports, Imports ggmjﬁggxﬁgm’fg gz; ;: 1323
15-20 Jan  China 4Q GDP : : :
1520 Jan  China Dec Industrial Production TOP LOSERS
1520 Jan  China Dec Retail Sales Company Price Chg  5-day ADT
15-20 Jan ~ China Dec Fixed Assets Ex Rural (HKS) (%) (HKSm)
20 Jan Hong Kong Dec Unemployment HUA HONG SEMI 2165 (4.4) 691.69
21 Jan Hong Kong Dec CPI Composite LI AUTO INC-A 93.95 (42) 1336.19
27 Jan Hong Kong Dec Trade Balance, Exports, Imports KINGDEE INTL SFT 853 (39) 197.35
SMIC 31.80 (2.5) 6376.28
28 Jan Hlong Kong Dec Money Supply BILIBILI INC-Z 142.00 24) 341.95
31 Jan China Jan Caixin China PMI Mfg “ADT: Average daily turover

KEY ASSUMPTIONS

GDP (% yoy) 2023 2024F 2025F
us 25 23 18
Euro Zone 0.4 038 1.3
Japan 19 0.2 1.7
Singapore 11 29 32
Malaysia 3.6 54 47
Thailand 1.9 27 29
Indonesia 5.1 5.2 53
Hong Kong 33 2.7 28
China 5.2 4.5 4.2
CPO (RM/mt) 5,088 4,000 4,200
Brent (Average)  (US$/bbl) 99.0 81.0 84.0

Source: Bloomberg, UOB ETR, UOB Kay Hian
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ECONOMICS - CHINA

PMI

A Strong Rebound For Non-manufacturing PMI

December’s PMI data was mixed, with manufacturing PMI slipping slightly to 50.1 (-0.2
points mom), while non-manufacturing PMI rebounded to 52.2 (+2.2 points mom),
driven by significant improvements in both the services (+1.9 points mom) and
construction (+3.5 points mom) sectors. Medium-sized enterprises are in the
expansionary zone, but smaller firms continue to face headwinds from weak export
demand.

WHAT’S NEW

e December’s manufacturing PMI edged down to 50.1 (-0.2 points mom), slightly below
Bloomberg’s expectation of 50.2, reflecting further stabilisation after November's uptick.
New orders rose to 51.0 (+0.2 points mom), while manufacturing output declined
marginally to 52.1 (-0.3 points mom). Notably, new export orders remained weak at 48.3
(+0.2 points mom) and pricing power was absent, with outdoor prices falling to 46.7 (-1.0
points mom) and purchase prices dropping to 48.2 (-1.6 points mom). Hence, we saw a
weakening in business expectation of 53.3 (-1.4 points mom) in manufacturing.

Non-manufacturing PMI rebounded sharply to 52.2 (+2.2 points mom) in Dec 24,
marking the strongest expansion in the past eight months. Construction activity saw a
significant recovery to 53.2 (+3.5 points mom), as local governments improve on
infrastructure project execution, while services PMI improved to 52.0 (+1.9 points mom),
reflecting a broader recovery in domestic consumption. New orders increased to 48.7 (+2.8
points mom) and employment remained stable at 45.8 (+0.4 points mom), though still in
contraction. Against this backdrop, business expectations strengthened to 57.5 (+0.5
points mom) for the non-manufacturing sector.

Activity among large-sized enterprises softened slightly to 50.5 (-0.4 points mom), but
medium-sized enterprises expanded to 50.7 (+0.7 points mom), marking steady growth.
However, small-sized enterprises contracted further, with their PMI dropping to 48.5 (-0.6
points mom), underscoring continued challenges for smaller businesses amid weak
external demand.

December's PMI data indicates stabilisation in economic activities and a shift to higher gear
in the months ahead. Sustained policy support is still needed, especially with expectations
of rising geopolitical risk.

MANUFACTURING PMI
Dec 24 mom points chg Nov 24 Oct 24

Manufacturing PMI 50.1 0.2 50.3 50.1
Manufacturing output 52.1 0.3 52.4 52.0
. New orders 51.0 0.2 50.8 50.0
ﬁ‘;‘;’;‘;s“e Raw material inventory 483 0.1 482 482
Employment 481 0.1 48.2 484
Suppliers’ delivery time 50.9 0.7 50.2 49.6
New export orders 48.3 0.2 48.1 473
Imports 493 20 473 47.0
Purchases 51.5 0.5 51.0 49.3
Relevant ~ Purchase prices 48.2 -1.6 49.8 53.4
Indices Outdoor prices 46.7 1.0 41.7 49.9
Inventory of finished goods 47.9 0.5 474 46.9
Backlog orders 45.9 0.3 45.6 454
Business expectations 53.3 1.4 54.7 54.0

Source: NBS, Wind, UOB Kay Hian

Refer to last page for important disclosures.
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+852 2236 6799
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NON-MANUFACTURING PMI

Non-manufacturing PMI

New orders
. Input prices

Composﬁe Selling prices
Indices

Employment

Business expectations

New export orders
Relevant ~ Backlog orders
Indices Inventory

Suppliers’ delivery time
Industry Construction
Indices Services
Source: NBS, Wind, UOB Kay Hian

PMI BY CORPORATE SIZE

Large-sized enterprise
Mid-sized enterprise
Small-sized enterprise
Source: NBS, Wind, UOB Kay Hian
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Indices
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SECTOR UPDATE OVERWEIGHT
Macau Gaming (Maintained)
Dec 24 GGR Below Forecasts; Expect 2025 GGR To Recover To 82% Of 2019’s Level

Macau’s GGR declined 1% mom to MOP$18.2b in Dec 24, 4% below market

consensus, due to softer mainland Chinese visitations during President Xi’s visit to  SECTOR PICKS

Macau. For 2024, GGR increased 24% yoy to MOP$226.8b, recovering to 78% of Share Price  Target Price
2019’s level. Looking ahead, the Macau government expects 2025 GGR to reach  Company  Ticker  Rec (HKS) (HKS)
MOP$240b, up 6% yoy and recovering to 82% of 2019’s level. Maintain OVERWEIGHT. 222 h W Q! 460

. . . Sands China 1928 HK ~ BUY 20.90 286
Our top pick remains Sands China (1928 HK). Solirce: UOB Kay Hian

WHAT’S NEW

¢ Dec 24 GGR missed expectations due to softer mainland Chinese visitations during
President Xi's visit; 2024 GGR recovered to 78% of 2019’s level. According to the
Gaming Inspection & Coordination Bureau, gross gaming revenue (GGR) in Dec 24 came
in at MOP$18.2b, 4% below market consensus. Dec 24’s GGR dropped 2% yoy and 1%
mom, recovering to 80% of 2019’s level (vs Nov 24’s recovery rate of 81%); this was likely
due to the softer visitations from mainland China during President Xi’s visit to Macau. For
the full year of 2024, Macau GGR grew by 24% yoy to MOP$226.8b, recovering to 78% of
2019's level. Looking ahead to 2025, the Macau government expects GGR to reach
MOP$240b, up 6% yoy and recovering to 82% of 2019's level.

Visitations recovered to 97% of 2019’s level in Nov 24. According fo the Statistics and
Census Service (DSEC), visitations to Macau decreased by 10% mom to 2.8m in Nov 24,
recovering to 97% of 2019’s level. Visitor arrivals were dominated by those from mainland
China, which amounted to 2.0m. Overnight visitor arrivals were 1.3m, accounting for 45%
of the total. The average length of stay for guests increased to 1.7 days in Nov 24, from
1.6 days in Oct 24. According to the Macao Government Tourism Office (MGTO),
Macau’s hotel occupancy rate reached 95.0% in Nov 24, up from 93.5% in Oct 24, while
the average daily room rate decreased to MOP$1,395 in Nov 24, vs MOP$1,406 in Oct
24.

Total visitor non-gaming spending rose 6% qoq but dropped 6% yoy in 3Q24.
According to DSEC, total visitor non-gaming spending in 3Q24 was MOP$18.4b, up 6%
goq but down 6% yoy. By segment, shopping/accommodation/food & beverage/transport
each accounted for 43%/27%/21%/5% of the total respectively. Per capita visitor spending
was MOP$2,002, down 10% qoq and 15% yoy. For 9M24, total visitor non-gaming
spending increased 8% yoy to MOP$56.2b, while the average per capita spending
decreased 17% yoy to MOP$2,168.

ACTION
ANALYST(S)
¢ Maintain OVERWEIGHT; top pick remains Sands China. We expect Sands China's  gtella Guo
GGR recovery to accelerate from 1Q25, as its property renovations will be partially  +852 2236 6798
completed in Jan 25 with a ramp-up of upgraded room inventory. We maintain Sand  stella.guo@uobkayhian.com.hk
China’s target price unchanged at HK$28.60, based on 12.0x 2025F EV/EBITDA. Our Shirley Wang
target price implies 29.1x 2024F PE and 20.5x 2025F PE. The stock currently trades at ~ +8621 54047225*804

11.7x/9.7x 2024/25F EV/EBITDA and 21.2x/15.0x 2024F/25F PE. shirleywang@uobkayhian.com
PEER COMPARISON
Upside/ Dividend
Company Ticker Rec Price @ Target  (Downside)  Market PE P/B ----- EVIEBITDA --- ROE Yield
31 Dec 24 Price to TP Cap 2024F  2025F  2024F  2025F  2024F  2025F 2024F 2024F
(HKS$) (HKS) (%) (US$m) (x) (x) (x) (x) (x) (x) (%) (%)
Galaxy 27 HK BUY 33.00 46.0 394 18,583.98 15.2 12.0 1.9 1.7 9.8 84 13.2 2.0
Sands China 1928 HK BUY 20.90 28.6 36.8 21,773.76 212 15.0 213 8.8 1.7 9.7 107.4 0.0

Source: Bloomberg, UOB Kay Hian

Refer to last page for important disclosures.
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MONTHLY GGR TREND
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MAINLAND VISITORS ON IVS AND GROUP TOURS
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HOTEL OCCUPANCY RATES AND ROOM RATES
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TRADERS’ CORNER

Tsingtao Brewery (168 HK)
- Trading buy range: HK56.15-HK$56.80
i H .
| = Last price: HK$56.80
L‘ et ﬁ Target price: HK$60.45/HK$65.00
"‘l-; o ——— i
fhy W‘*“L'nx-. Protective stop: Breaks below HK$50.40

|'lm.+ilh., ’JL 5 Stock Highlights:

r4 The group’s 9M24 revenue edged up 2.2% to
T o Rmb28.96b while net profit attributable to the
T T 1 et | e T L m- Companyvs shareholders was Rmb4.69b. Dividend

& for 2023 amounted to Rmb2.00/share, representing a
current dividend yield of 3.5%.

= vz e ot e oeni—— @ Technical View:
T s "R e On Tuesday, the stock rose above the recent high of
Source: Bloomberg about HK$55.50, and has remained above all of its

major moving averages for five consecutive trading
days. The 14-day RSI is above the midline of 50,
indicating that momentum continues to strengthen.
The fast and slow lines of the MACD are both in the
bullish zone above 0, sending out a positive double
bullish signal. Investors may consider gradually
buying near the current price, as they await the share
price to refill the upside gap formed in Sep 24.

Average timeframe: Around two weeks.

China Coal Energy (1898 HK)
Trading buy range: HK$9.19-HK$9.29
Last price: HK$9.29

Target price: HK$9.60/HK$9.95

Protective stop: Breaks below HK$8.81
Stock Highlights:

The group’s 3Q24 revenue edged up 1.2% to

Lot b binia oot it thilbino o -d]hl|1|..|||Ir|n!.||||||||||||iIi.-lilllul.l,nn ...... el ﬁ Rmb47.43b while net prOﬂt attributed to Company’s

E Pl shareholders was Rmb4.83m. Dividend for 2023

- : = e e ;fm amounted to Rmb0.44/share, representing a current
* dividend yield of 5.2%.

o LT e e T T s o —

"""" . g e e @8 Technical View:
Jn M Jun 28 T FYET Aug 15 A 30 Sop 16 Sep 30 Ot 15 Oct 31 Now 1S Nov X Dec 26 Dec 31 Lo
0 The stock found initial support near a recent low of
Source: Bloomberg HK$8.88. On Tuesday, the share price rebounded

slightly and rose above its 10- and 100-day moving
averages. The 14-day RSl rose to near the midline of
50, reflecting that momentum has gradually
stabilised. The bearish crossover between the fast
and slow lines of the MACD also narrowed further.
As the share price may strengthen, investors may
consider buying near the current price to seek gains
from short-term fluctuations.

Average timeframe: Around two weeks.

ANALYST(S)

Greater China Research Team
+852 2236 6752
researchhk@uobkayhian.com.hk

Refer to last page for important disclosures.
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian (Hong Kong) Limited (“UOBKHHK”), which is a licensed corporation providing securities
brokerage and securities advisory services in Hong Kong.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKHHK. This report is not directed to or intended for distribution to or use
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHHK
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable
law or would subject UOBKHHK and its associates (as defined in the Securities and Futures Ordinance, Chapter 571 of Hong Kong) to
any registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHHK to be reliable.
However, UOBKHHK makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHHK
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKHHK and its
associates may have issued other reports expressing views different from the Information and all views expressed in all reports of
UOBKHHK and its associates are subject to change without notice. UOBKHHK reserves the right to act upon or use the Information at any
time, including before its publication herein.

Except as otherwise indicated below, (1) UOBKHHK, its associates and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business
from, the subject corporation(s) referred to in this report; (2) UOBKHHK, its associate and its officers, employees and representatives may
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and
representatives of UOBKHHK may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHHK may otherwise have an interest
(including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is prepared by UOBKHHK, a company authorized, as noted above, to engage in securities activities in Hong Kong.
UOBKHHK is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKHHK (whether
directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons
that receive this document by way of distribution from or which they regard as being from UOBKHHK by their acceptance thereof represent
and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (‘UOBKHUS”), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKHHK.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures.
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Analyst Certification/Regulation AC

Each research analyst of UOBKHHK who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHHK or any other person, any of the Subject
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the
compensation received by each such research analyst is based upon various factors, including UOBKHHK's total revenues, a portion of
which are generated from UOBKHHK'’s business of dealing in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions
listed in the following table.

General

This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation.

Hong Kong

This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analysi(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong who
is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia

This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority of
Indonesia (OJK). Where the report is distributed in Indonesia and contains research analyses or reports from a foreign
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.

Malaysia

Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, at
+603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore

This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital markets
services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where the report is
distributed in Singapore and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who
is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents
of the analyses or reports only to the extent required by law.

Thailand

This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United
Kingdom

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning of
the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in the
UK is intended only for institutional clients.

United
States
America
(‘U.S.)

of

This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.
laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its
contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in
the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2024, UOB Kay Hian (Hong Kong) Ltd. All rights reserved.

http://www.utrade.com.hk

Refer to last page for important disclosures.




