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H o n g  K o n g  

IPO FACT SHEET 

Daikiya Group Holdings Limited (6813) 
 

ISSUE STATISTIC S 

Offer Size:   HK$16 0m – HK$200m 

Placement Tranche:  100m  

Price:  HK$1.60 – HK$2.00 

Board lot:  2,000 

Entry fee:  HK$4,040.31 

Historica l PE 6.94x – 8.68x 

Net tangible asset per share: HK$0.47 – HK$0.55 

Market Cap  (post-IPO):  HK$64 0m – HK$800m  

Open:  24 Jan 2020 

Close: 12.00 noon on 4 Feb 2020 

Trading:  14 Feb 2020 

Sponsor:  Alliance Capit al Partners Limited 

 
Year ended 31 Mar (HK’000) yoy % chg 

Revenue   

2018 713,184 28.5% 

2019 839,021 17.6% 

   

Profit and total comprehensiv e income for the year/period    

2018 37.261 -20.8% 

2019 92,208 147.5% 

 

BACKGROUND  

 The Group is a Hong Kong based Japan ese cuisine restaurant group f ocus ing on Japanese al l -youcan-eat  (日式放題料理 ) cuisine an d 
have cultivate d a diverse local custome r base in Hong Kong. 

 They  have adopted a mult i-brand s trategy  wit h a v iew t o off ering mass market customers  wit h diff erent  dining experience wit h a f ocus o n 

their flagship brand of Daikiya (大喜屋 ) establ ish ed by them in 2010. 

 As at t he Lates t Practicable Date, t hey operated 15 restaurant s in Hong Kon g, compris ing 13 Japan ese al l -you-can-eat restaurant s an d 
two Japanese a-la-cart e restaurants . 

 During t he Track Record Period an d up t o t he Latest  Pract icable Date,  t hey ope ned eight  new restaurant s inc luding six Japanese al l-
you-can-eat cuis ine restaura nts and two Japan ese a -la-cart e cuisine restaurant s which expand ed t heir geo graphic  f ootprint in Hon g 
Kon g and divers ified t he t ype of cuisine off erings, and  t hey c losed dow n one all -you-can-eat res taurant in March 201 9 due t o t he expiry  
of tenancy . 

 They have operated two workshops in Hong Ko ng t o support t heir restaurant operat ions and serve f ood preprocessing and storag e 
function s. 

 According t o t he CIC Report, t hey  ranked first in t he Japa nese al l-you-can-eat cuisine restaurant market in Hong Ko ng in t erms of  
revenu e in 2018 with a market share of approx imately 37.1%.  

 

BUSINESS STRATEGIES 

 Expand their restaura nt network in Hong Kong. 

 Establish a central kitchen to support their expansio n. 

 Uplift of their existing restaurant s. 

 

COMPETITIVE STRENGTHS 

 They pride themselves in their iconic Japanese all-you-ca n-eat cuisine restaurant brands . 

 They have a leading market position in Hong Kong which equips them to be well-pos it ione d for continued growth. 

 They are committ ed to food quality and offer new and seasonal product s.   
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 They have a visionary, dedicated and experie nced manage me nt team and a team of experie nced chefs. . 

 

KEY RISKS 

 As t hey gen erated al l of t heir revenu e in Hong Kon g during t he Track Record Period and  expec t t o cont inue t o derive a subs tantial 
portion of t heir revenue from Hon g Kon g, t hey are susceptible t o t he bus iness env ironme nt in and t he impac t of t he soc ial unres t o n 
Hong Kong since June 2019. 

 Their success dep ends  subs tantially  on t he market  recognit ion of t heir brands ,  and any  neg ative publicit y  or da mag e t o t heir bran ds  
could adversely affect their business and results of operat ions. 

 They may not be able t o adeq uately protect t heir int ellec tual property, which in t urn could harm the value of t heir brands and adverse ly  
affect their business and result s of operatio ns. 

 Any  f ai lure t o maintain t heir f ood quali ty  cont rol system could have an adverse eff ect on  t heir reputation, bus iness  and result s of  
operat ions. 

 They require various licences , approvals and permits t o operate t heir business. Any f ai lure in obtaining or renewing any of t he l icence s,  
approvals and permits f or t heir operat ions f or f actors beyond t heir control could materially adversely af f ect t heir business and result s of  
operat ions. 

 Their business may continue to be adversely affected by the recent public protest s in Hong Kong. 

 The l imit ed choices of  comm erc ially att ractive locations , f ailure t o renew ex ist ing leases ,  breach of exist ing lease agree ments  or inc reas e 
in rental expenses could material ly adversely affect their business and results of operat ions. 

 

DIVIDEND POLICY 

 Declarin g and paying dividends on an annual basis of no less than 25% of their total profit for the year attributa ble to their Group. 

 

USE OF PROCEEDS 

  HK mn As a percentage of gross 
proceeds from the Invitation 

Will  be used f or expandin g t heir restaurant  network in Hong Ko ng by  
opening a total of three Japanese all-you-can-e at restaurants. 

 
37.1 28.5% 

Will be used f or establ ishing a new cent ral k itchen and cold st orage  
facilities for their Group. 

 
50.0 38.5% 

Will be used f or ref urbishing f our of t heir existing rest aurant s in Hong  
Kong to reinf orce and enhance their brand image. 

29.9 23.0% 

Will be used for general working capital of their Group. 13.0 10.0% 

Total: 130.0 100.0% 
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Disclosures/Disclaimers 

 
This  report is  prepared by  UO B Kay  Hian (Hong Kon g) Limit ed (“U OB KHH K”),  which is  a l icensed corporat ion prov iding securit ies brokerage  
and securities advisory services in Hong Kong. 
 
This  report is prov ided f or inf ormation only  and is not  an off er or a solic it at ion t o deal in securit ies or t o enter int o any  legal relations , n or an 
advice or a recomm end at ion with respect to such securities.  
 
This  re port is pre pa re d for ge neral circ ula tion. I t does not have regard t o t he spec if ic investment  objectives, f inanc ial sit uat ion a nd t he 
particular nee ds  of  any  recipient hereof . Adv ice should be sought  f rom a f inanc ial adviser regarding t he suit abi l it y of t he investment  produc t,  
tak ing int o account  t he spec if ic  investment  objectives,  financ ial sit uat ion or part icular needs  of  any person in receipt  of  t he recomm end at ion,  
before the person makes a commitm ent to purchase the investme nt product.  
 
This report is conf idential. This report may not be published, c irculated, reproduce d or dist ributed in whole or in part by a ny rec ipient of t his  
report t o any other person wit hout t he p rior writt en consent of UOB KHH K. This report is not directed t o or int ended f or dist ribution t o or use 
by any  person or any  enti ty  who is a cit izen or resident  of or located in any  locali ty,  s t at e, count ry  or any  other jurisdict ion as UO BK HH K may 
determine in it s absolute discretion,  where t he dist ribut ion, publicat ion,  availabi l ity  or use of t his report would be cont rary t o appl icable law or 
would subject  UOB KHH K and it s assoc iates (as  def ined in t he Securit ies and Futures Ordin ance, Cha pter 571 of  Hong Ko n g) t o any  
regist rat ion, licensing or other require ments within such jurisdictio n.  
 
The inf ormation or v iews in t he report (“I nf ormat ion”) has bee n obtained or derived from sources bel ieved by UO BK HHK to be re l iable.  
However, UO BK HHK makes  no representat i on as t o t he accuracy or completeness of such sources or t he I nf ormat ion and UO B KHH K 
accept s  no liabi li ty  what soever f or any  loss or dama ge aris ing f rom the use of  or rel iance on t he I nf ormat ion.  UO BKH HK a nd i t s associates  
may  have issued other report s ex pressing views dif f erent  from the I nf ormat ion and al l views expressed in all report s of UO B KHH K and it s  
associates are subjec t t o chan ge wit hout notice. UO BKH HK reserves t he right t o act upon or use t he I nf ormat ion at any t ime, i ncluding  
before its publicat ion herein.  
 
Except as otherwise indicated below, (1) UO BK HHK,  it s assoc iates and it s officers, employees  and representat ives  may, t o t he extent  
permitt ed by law, t ransac t wit h,  perf orm or prov ide broking, und erwrit ing, corporate f inance -related or ot her  serv ices f or or sol ic it bus iness 
from, t he subjec t corporation(s ) ref erred t o in t his report . (2) UOB KHH K, it s assoc iate and it s officers, employees  and representat ives may  
also, t o t he extent permitt ed by law, t ransac t wit h, perf orm or prov ide brok ing or ot her serv ices f or or solicit bus iness f rom, other persons in 
respect  of  dealings in t he securit ies referred t o in t his  report  or ot her investme nts  relat ed t hereto . (3) t he off icers,  employee s and  
representatives of UO B KHH K may also serve on t he board of  directors or in trus tee pos it ions wit h t he subject  corporat ion(s ) ref erred  t o in 
this report . (Al l of t he f oregoing is hereaf t er ref erred t o as t he “Subjec t Bus iness”) . and (4) UO BKH HK may otherwise have an in terest  
(including a propriet ary interest ) in the subject corporatio n(s) referred to in this report.  
 
As  of  t he date of t his report,  no analys t respons ible f or any  of  t he content  in t his report has  any  propriet ary pos it ion or m aterial int eres t in t he  
securit ies of the corporat ion(s ) which are referred to in the content they respectively author or are otherwise respons ible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This  research report is  prepared by  U OB KHH K,  a comp any  authorized,  as  noted ab ove, t o engage in securities  act iv it ies in Hong  Kon g.   
UO BKH HK is  not  a regist ered broker -dealer in t he Unit ed States  and, t herefore,  is not  subjec t t o U.S. rules regardin g t he prep aration of  
research report s and t he inde pen dence of  research analyst s. This research report is  provided f or dist ribut ion by UO BKH HK (w hether directly  
or t hrough its  US regist ered broker dealer aff il iat e nam ed below) t o “major U.S. inst it ut ional inves tors ” in reliance on t he exempt ion  f rom 
regist rat ion provided by  Rule 15a-6 of t he U.S. Securit ies Exchang e Act  of 193 4, as  amend ed (t he “Ex change Ac t ”).  Al l US person s t hat  
receive t his docume nt by way of dist ribut ion f rom or which t hey regard as being f rom UOB KHH K by t heir acceptance t here of repr ese nt and  
agree that they are a major institution al investor and understand the risks involve d in executin g transact ions in securities . 
 
Any U.S. recipient of t his research report wishing t o eff ec t any transac tion t o buy or sel l securit ies or relat ed f inanc ial i nst ruments based on  
the inf ormat ion prov ided in t his research report  should do so only t hr ou gh UO B Kay  Hian (U.S. ) I nc  (“UO BK HUS”), a regis t ered broker -dealer 
in t he Unit ed States .  Under no c ircumstances should any recipient of t his research report eff ect any t ransac tion t o buy or s ell securit ies or 
related financ ial instruments through UOBK HH K. 
 
UO BKH US accept s  respons ibi li ty  f or t he contents  of  t his research report, subject  t o t he t erms set out  below, t o t he extent t h at  i t is  del ivered 
to and intended to be receive d by a U.S. person other than a major U.S. institution al investor.  
 
The analys t whose nam e appears  in t his research report is not regist ered or qualif ied as a research analys t wit h t he F inanc ial I ndust ry  
Regulatory  Authority  (“FINRA”) and may  not  be an assoc iated person of  UOB KHU S an d, t herefore,  may  not  be subject  t o applicabl e 
rest rict ions under FINRA Rules  on comm unications  wit h a subject  comp any , public appear ances  and t rading securit ies held by a rese arch 
analyst account. 
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Analyst Certification/R e gula tion AC  
 
Each research analyst of UOB KHH K who prod uced t his report hereby  cert i fies t hat (1) t he v iews expressed in t his report accurately ref lect  
his/ her personal views abo ut all of t he subjec t corporat ion(s ) and securities in t his report . (2) t he report was produce d indep end en tly by  
him/her. (3) he/ she does  not  carry out, whether f or himself/ herself or on beh alf  of UO BK HHK or any  other person, any of t he S ubject  
Bus iness involv ing any of t he subject corporat ion(s) or securities referred t o in t his report . and (4) he/she has not received and wil l not  
receive any compe nsation t hat is direct ly or indirect ly  relat ed or l inked t o t he recomme ndat ions or v iews expressed in t his report or t o any  
sales, t rading, dealing or corporate finance adv isory serv ices  or t ransact ion in respect of t he securit ies in t his report. Ho weve r, t he  
compensat ion received by each such research analyst is based upo n various f actors, inc luding UO BK HHK’s t ot al revenu es, a portion of  
which are generate d from UOBKH HK’s business of dealin g in securities.  
 
Report s are dist ributed in t he respect ive count ries by  t he resp ec tive ent it ies and are subject  t o t he additional rest rict ions list ed in t he f ollowing  
table. 

 

General This report is not  int ended f or dist ribution, publicat ion t o or use by any person or ent ity who is a citizen or res ident of o r 
located in any  count ry or jurisdict ion where t he dist ribut ion, publicat ion or use of t his report would be cont rary t o applicable  
law or regulat ion. 

Hong Kong This report is dist ributed in Hong Ko ng by UO B Kay Hian (Hong Kong) Limit ed ("UOB KHH K"), which is regulated by t he  
Securit ies and Futures Com miss ion of Hon g Kong.  Neit her t he analys t(s ) preparing t his report nor his associate,  has  
trading and f inanc ial int erest and relevant relationship spec ified under Para.  16.4 of Code of Cond uct  in t he list ed  
corporation covered in t his report. UO BK HHK does  not have f inanc ial int erest s and bus iness relat ionship spec ified under  
Para. 16.5 of Cod e of Con duc t wit h t he list ed corporation covered in t his report.  Where t he report  is dis tributed in Hong  
Kong and contains research analyses or report s from a foreign research house, please note: 
(i) rec ipient s of  t he analyses or report s are t o contact UO BK HHK (and not t he relevant f oreign research house) in Hong  
Kong in respect of any matters arising from, or in connectio n with, the analysis or report.  and  
(i i ) t o t he extent t hat t he analyses or report s are del ivered t o and int end ed t o be received by any  person in Hong Kon g who  
is  not a profess ional investor,  or inst it ut ional inves tor, U OB KHH K accept s legal respons ibil it y f or t he contents  of t he  
analyses or report s only to the extent required by law. 

Indonesia This report is dis tributed in I ndon es ia by PT UO B Kay Hian Securities, which is regulated by F inanc ial Services Authorit y  
of I ndones ia (OJK). Where t he rep ort is dist ributed in I ndon es ia and cont ains research analyses or report s f rom a f oreign  
research house, please note recipient s of t he analyses or reports are t o contact PT UO BK H (and not t he relevant f oreign  
research house) in Indones ia in respec t of any matters arising from, or in connect ion with, the analys is or report. 

Malays ia Wher e t he report is dist ributed in Malaysia and contains research analyses or report s f rom a f oreign research house, t he  
recipient s of t he analyses  or report s are t o contact  UOB KH M (and not t he relevant  f oreign resear ch hous e) in Malays ia, at  
+60 3-214 719 88,  in respect of any  matt ers aris ing f rom, or in conn ec tion wit h, t he analysis or report as UO B KHM is t he  
regist ered person under CMSA to distribute any research analyses in Malaysia.  

Singapo re This report is  dist ributed in Singap ore by  UOB K ay  Hian Private Limit ed ("U OB KH"), which is  a holder of a capit al market s  
services licence and an exempt  financ ial adv iser regulated by  t he Monetary Authority  of Sing apore.  Where t he report  is  
distributed in Singapore and contain s research analyses or report s from a foreign research house, please note:  
(i) rec ipients  of t he an alyses or reports  are t o contact UO B KH (and n ot t he relevant  f oreign research house) in Singa pore  
in respect of any matters arising from, or in connect ion with, the analysis or report . and  
(i i ) t o t he extent  t hat t he analyses  or report s are del ivered t o and int end ed t o be received by any  person in Singapor e who  
is not an acc redit ed investor, expert inves tor or inst it ut ional investor, UO BK H accept s legal respons ibi li ty f or t he content s  
of the analyses or report s only to the extent required by law. 

Thailand This report is dist ributed in Thailand by UO B Kay Hian Securit ies (Thailand) Public Compa ny Limit ed, which is regulated  
by the Securities and Exchan ge Commissio n of Thailand. 

Unit ed 
Kingdom 

This report is being dist ributed in t he UK by  UOB Kay  Hian (U.K. ) Limit ed, which is an authorised person in t he me aning of  
t he Financ ial Serv ices and Markets Ac t and is regulated by The Financ ial Conduc t Authorit y. Research  dist ributed in t he  
UK is intende d only for institutio nal clients. 

Unit ed 
States  of  
America 
(‘U.S.’) 

This report cannot be dist ributed int o t he U.S. or t o any U.S. person  or entit y except in compliance wit h applicable U.S.  
laws and reg ulations . It  is  bei ng distributed in t he U.S.  by UO B Kay  Hian (US) I nc , which accept s respons ibi li ty  f or it s  
content s. Any  U.S. person or ent it y receiv ing t his report and wishing t o eff ec t transac tions  in any securit ies referred t o in  
the report should contact UOB Kay Hian (US) Inc. directly. 
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